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Georgia has earned a reputation for fiscal responsibility.  However, even before the recession that has resulted in a state budget shortfall exceeding $2 Billion for FY 2009 and 2010, the gap between revenue and need has been growing due to a declining tax base.  

Georgians Deserve Transparent, Fair and Responsible Spending and Tax Policies
The answer in the short-term and in the long-term demands responsible spending choices that maximize efficiency and effectiveness, information that offers transparency and accountability, and fundamental reform of the means by which Georgia funds state priorities to insure fairness. Fiscal responsibility demands revenue reforms to meet the growing demands for transportation, education, health care, public safety and services for children, seniors, and people with disabilities, to keep Georgia prosperous, strong and growing.

Georgia’s Budget Crisis Demands Increased Revenues
Spending cuts to health and social services proposed for the FY 2009 Amended and FY 2010 Budgets ravage the safety net for women and girls.

· Family planning services (screenings, services and supplies to help women plan for a healthy pregnancy, protect women’s health and increase healthy birth outcomes) were cut 40% in FY 10 ($10 M) and 30% in FY 09A ($7.5 M). This means 3,000 unintended pregnancies this year, eliminates most teen pregnancy prevention initiatives, and undermines efforts to fight STDs and HIV/AIDs.

(over)

· As demand increases, grant-in-aid to public health departments across the state may be cut again by 3.5% ($2.5 M).  This will   endanger the ability to provide basic health care and respond to emergencies. 

· Family violence shelters face $835,000 in cuts, sexual assault centers $635,000 and care for prostituted minors $560,000.

· Drastic reductions in respite care, meals-on-wheels and community supports for seniors.

· Proposals to cut eligibility and services to low-income children on PeachCare for Kids and poor women and children on Medicaid. 

Fair Policy Solutions Meet the Crisis

and Address Long Term Needs
Provide an Annual Tax Expenditure Report.  A Tax Expenditure Report would show the cost of special interest tax breaks to the state budget, just as the Budget shows the cost of direct appropriations for programs now. (See, SB 116.) Used in 39 states, this would allow policymakers to evaluate whether tax breaks serve the public interest as intended and scale back those that do not meet the test.  

Re-evaluate Special Interest Tax Breaks.  Support HR 30 as a first step that would end new sales tax exemptions after four years unless they are proven to have achieved their goals and provided the benefits promised. 

Enact Sensible Revenue Enhancements. 

WPG supports HB 39 to increase the tax on cigarettes by $1 per pack, generate $350 Million per year in new revenues for vital services, deter thousands of teenagers from smoking, and save millions in public health care costs caused by smoking ($9 per pack).  

Temporary 1% Surcharge on the Wealthiest This would generate $225 Million per year.

A focus on the broad public interest demands a different approach to budget and revenue choices for Georgia. 
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